GUADALUPE OVERSIGHT BOARD

AGENDA - REGULAR BOARD MEETING

Thursday, August 25, 2016
at 3:00 p.m.

Council Chambers, Guadalupe City Hall
918 Obispo Street, Guadalupe, CA 93434

MEMBERS:

Hugo Lara, Chair Michael Black Virginia Ponce

Annette Munoz, Secretary Dan Eidelson Gina Rubalcaba
Scott McGolpin

STAFF:

Heather Whitham, Legal Counsel Ed Tewes, Interim City Administrator

1. ROLL CALL Hugo Lara, Annette Munoz, Michael Black, Dan Eidelson,

Scott McGolpin, Virginia Ponce, Gina Rubalcaba
2. PLEDGE OF ALLEGIANCE

3. COMMUNITY PARTICIPATION FORUM - Public Comment period is set aside to
allow public testimony on items not on today’s agenda and that are within the subject
matter of the Oversight Board. The time allocated to each speaker will be set at the
discretion of the Chair.

4. ADMINISTRATIVE ACTIONS

a. Welcome new member Annette Munoz, representing the employees of the former
Redevelopment Agency.

b. Minutes for the Guadalupe Oversight Board Meeting of July 7, 2016 to be ordered
filed.



S. CONSIDERATION OF OVERSIGHT BOARD RESOLUTION NO. 2016-03
DIRECTING THE SUCCESSOR AGENCY TO TRANSFER AND ASSIGN THE
HOUSING ASSETS OF THE FORMER GUADALUPE COMMUNITY
REDEVELOPMENT AGENCY, INCLUDING THE HABITAT LOANS, TO THE
HOUSING AUTHORITY OF THE COUNTY OF SANTA BARBARA.

a. Written Staff Report (Heather Whitham, Oversight Board Legal Counsel)
b. Oversight Board discussion and consideration.
c. Itisrecommended that the Oversight Board adopt Resolution No. OB 2016-03.

6. FUTURE AGENDA ITEMS.

7. ADJOURNMENT.

TELECONFERENCE LOCATIONS

County of Santa Barbara, 123 East Anapamu, Santa Barbara, CA 93101 (805) 568-3010

In_compliance with the Americans with Disabilities Act, if you need special assistance to
participate in a City meeting, please contact the City of Guadalupe at (805) 356-3891 at least 48
hours prior to the meeting to insure that reasonable arrangements can be made to provide
accessibility to the meeting.

1 hereby certify under penalty of perjury under the laws of the State of California that the
Joregoing Agenda was posted at the City Hall display case, the Water Dehpartment and the City
Clerk’s office not less than 72 hours prior to the meeting. Dated this 19" day of August 2016.

Ed Tewes
Interim City Administrator

City of Guadalupe
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GUADALUPE OVERSIGHT BOARD

MINUTES - SPECIAL BOARD MEETING
Thursday, July 7, 2016, 3:00 p.m.

Council Chambers, Guadalupe City Hall
918 Obispo Street, Guadalupe, CA 93434

MEMBERS

Hugo Lara, Chair Michael Black Virginia Ponce

Andrew Carter, Secretary Dan Eidelson Gina Rubalcaba
Scott McGolpin

STAFF

Heather Whitham, Legal Counsel Annette Muifioz, City Finance Director

1. ROLL CALL  Present in Guadalupe: Hugo Lara, Michael Black, Andrew
Carter,
Virginia Ponce, Gina Rubalcaba
Present on telephone:  Dan Eidelson, Scott McGolpin
Absent: None

Also in attendance were Ms. Whitham and Ms. Munoz as well as resident Shirley
Boydston.

2. PLEDGE OF ALLEGIANCE

3. COMMUNITY PARTICIPATION FORUM

No public comments.

4. ADMINISTRATIVE ACTIONS

a. Swear in Scott McGolpin (County of Santa Barbara Representative).

Mr. McGolpin was sworn in.



b. Minutes for the Guadalupe Oversight Board Meeting of January 28, 2016 to be
ordered filed.

Motion by Carter, second by Rubalcaba, to approve the minutes of 01/28/2016.
Passed 6-0-1. Abstention by Mr. McGolpin.

CONSIDERATION OF RESOLUTION NO. OB 2016-02 APPROVING THE
EXECUTION OF DEEDS AND OTHER ACTIONS BY THE SUCCESSOR
AGENCY TO THE FORMER GUADALUPE COMMUNITY DEVELOPMENT
AGENCY NECESSARY TO TRANSFER TITLE TO 303 OBISPO STREET
AND 836 AND 848 GUADALUPE STREET FROM THE SUCCESSOR
AGENCY TO THE CITY OF GUADALUPE PURSUANT TO THE LONG
RANGE PROPERTY MANAGEMENT PLAN.

a. Written Staff Report (Heather Whitham, Oversight Board Legal Counsel)
b. Oversight Board discussion and consideration.
c. Itisrecommended that the Oversight Board adopt Resolution No. OB 2016-02.

Ms. Whitham presented the staff report, noting that the proposed action to transfer title
to the City comports with the previously approved Long Range Property Management
Plan. The resolution has to do with the disposition of three designated properties.

Property #1 is property on 303 Obispo Street which is used by the City. The City’s
water processing facility, the City’s primary water storage tank, and the City’s
corporation yard are located at this address. The property is designated for on-going
government use.

Property #2 is the Royal Theatre, 848 Guadalupe Street. Property #3 is two vacant
parcels adjacent to and behind the Royal. Both vacant parcels have the street address of
836 Guadalupe Street. Property #2 and #3 are designated for future development.
Should the City want to dispose of the property, the City must first negotiate a
compensation agreement with all taxing entities.

Mr. Carter provided information on the City’s plans for the Royal. The City is in
discussions with the non-profit Guadalupe Dunes Center to take possession of the
property, conduct fund raising, rehabilitate the property, and reopen it as a public venue.
Separately, the Dunes Center was recently donated the Far Western building. The
Dunes Center is conducting a fund raising study to determine its ability to raise enough
money to rehabilitate both structures (Royal and Far Western). That study is supposed
to be completed by September 1*. The results of that study will determine whether the
Dunes Center is still interested in taking possession of the Royal. No other parties have
expressed a realistic interest in rehabilitating the Royal. Mr. Carter noted that it would
be possible to sell off one or both of the vacant parcels for commercial development. In
that case, it would a mutually approved compensation agreement would be especially
important.
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Motion by Rubalcaba, second by Ponce, to approve Resolution OB 2016-02.
Passed 7-0.

6. FUTURE AGENDA ITEMS

The Oversight Board needs to meet at least once a year in January to approve the annual
ROPS. Any other meetings would have to do with disposition of Successor Agency
property. The City acting as Successor Agency is still trying to sell the Al’s Union site
at the corner of 10™ and Guadalupe, Property #5 in the Long Range Property
Management Plan. That property is still under remediation for leaking underground
fuel storage tanks. In 2018, the State will disband the Guadalupe Oversight Board. It
will be replaced by a countywide Oversight Board.

7. ADJOURNMENT

Meeting adjourned at 3:25 pm.

Hugo Lara, Chair
Secretary, Oversight Board
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REPORT TO THE GUADALUPE OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO
THE FORMER REDEVELOPMENT AGENCY OF THE CITY OF GUADALUPE
Agenda of August 25, 2016

Prepared by:
Heather Whitham
Legal Counsel

SUBJECT:

Consideration of Oversight Board Resolution No. 2016-03 directing the Successor
Agency to transfer and assign the housing assets of the former Guadalupe Community
Redevelopment Agency, including the Habitat Loans, to the Housing Authority of the
County of Santa Barbara.

RECOMMENDATION:

Staff recommends the Oversight Board pass Resolution No. 2016-03 directing the Successor
Agency to transfer and assign the housing assets of the former Guadalupe Community
Redevelopment Agency, including the Habitat Loans, to the Housing Authority of the County of
Santa Barbara.

BACKGROUND:

On March 28, 2006, as amended and restated on October 29, 2008, the former Guadalupe
Community Redevelopment Agency (“Former Agency”) entered into an Affordable Housing
Loan Agreement and a Low Income Housing Rehabilitation Contract with Habitat for Humanity
Northern Santa Barbara County, Inc., in which the Former Agency loaned a total of $550,000
to Habitat for the purpose of acquiring two properties for the development of very-low, low and
moderate income housing (“Habitat Loans”).

Upon the dissolution of redevelopment agencies, pursuant to Health and Safety Code Section
34176, each entity that authorized the creation of the redevelopment agency had the option of
electing to retain the housing assets and functions previously performed by the redevelopment
agency. On January 24, 2012, the City of Guadalupe (“City”) adopted Resolution No. 2012-06
declining to retain the responsibility of performing housing functions previously performed by
Former Agency. By adopting Resolution No. 2012-06 all rights, powers, assets, duties and
obligations associated with the housing activities of the Former Agency transferred to the
Housing Authority of the County of Santa Barbara ("Housing Authority”) by operation of law.

The Habitat Loans are included on the City's Housing Entity Asset Reporting Form (“Form”),
which was submitted to the California Department of Finance on August 1, 2012,

1



On June 16, 2016, the Housing Authority adopted Resolution No. 2643 electing to serve as the
Housing Successor to the Former Agency and to acquire the housing functions and housing
assets of the Former Agency.

Health and Safety Code Section 34181(c) provides that the Oversight Board shall direct the
Successor Agency to transfer housing assets. While it would appear that the Oversight Board
would need to take no further action as the Successor Agency has already transferred the
housing functions and responsibilities, the Housing Authority has requested the Oversight
Board adopt a resolution directing the Successor Agency to transfer and assign the housing
assets, including the Habitat Loans, to the Housing Authority in order to effectuate the transfer.

FISCAL IMPACT:

There is no fiscal impact on the City, the Successor Agency or the taxing entities. The purpose
of the action is to transfer the loan and all accompanying accounts receivable responsibilities
to the Housing Authority.

Attachment: Oversight Board Resolution No. 2016-03



OVERSIGHT BOARD RESOLUTION NO. 2016-03

A RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR
AGENCY TO THE FORMER GUADALUPE COMMUNITY REDEVELOPMENT
AGENCY DIRECTING THE SUCCESSOR AGENCY TO TRANSFER AND
ASSIGN THE HOUSING ASSETS OF THE FORMER GUADALUPE
COMMUNITY REDEVELOPMENT AGENCY, INCLUDING THE HABITAT
LOANS, TO THE HOUSING AUTHORITY OF THE COUNTY OF SANTA
BARBARA

WHEREAS, the City of Guadalupe (“City”) is a municipal corporation organized
and operating under the laws of the State of California; and

WHEREAS, the Successor Agency to the Guadalupe Community
Redevelopment Agency (“Successor Agency”) is a public agency, established
and operating under Health and Safety Code Sections 34170 et seq., and is the
successor to the former Guadalupe Community Redevelopment Agency
(“Former Agency”) that was previously a community redevelopment agency
organized and existing pursuant to the Community Redevelopment Law, Health
and Safety Code Sections 33000, et seq. (‘CRL”); and

WHEREAS, Assembly Bill x1 26, as amended by Assembly Bill 1484 (together
the “Dissolution Laws”) caused the dissolution of all redevelopment agencies and
winding down of the affairs of former redevelopment agencies; and

WHEREAS, as of February 1, 2012 the Former Agency was dissolved pursuant
to the Dissolution Laws, and as a separate public entity the Successor Agency
administers the enforceable obligations of the Former Agency and otherwise
unwinds the Former Agency’s affairs, all subject to the review and approval by an
oversight board (“Oversight Board”); and

WHEREAS, an Oversight Board of the Successor Agency has been duly formed
as required by the Dissolution Laws; and

WHEREAS, on March 28, 2006, as amended and restated on October 29, 2008,
the Former Agency entered into an Affordable Housing Loan Agreement and a
Low Income Housing Rehabilitation Contract with Habitat for Humanity Northern
Santa Barbara County, Inc. (“Habitat”), in which the Former Agency loaned a
total of $550,000 to Habitat for the purpose of acquiring two properties for the
development of very-low, low and moderate income housing (“Habitat Loans”);
and

WHEREAS, pursuant to Health and Safety Code Section 34176, On January 24,
2012, the City adopted Resolution No. 2012-06 declining to accept the Housing
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Assets of, and functions previously performed by, the Former Agency,
recognizing that another entity would serve as the Housing Successor to the
Former Agency; and

WHEREAS, pursuant to Health and Safety Code Section 34176(a)(2), on August
1, 2012, the City submitted a Housing Entity asset Reporting Form (“Form”) to
the California Department of Finance (“Department”) for review, which identified
the Habitat Loans as Housing Assets; and

WHEREAS, by letter dated August 31, 2012, the Department approved the
Housing Assets listed in the Form, except for the vacant land valued at $1
million, and no further Department review or approval is required in order to
effectuate the transfer of the approved Housing Assets; and

WHEREAS, the Form and the Department letter accepting the Form are attached
hereto as Exhibits A and B, respectively, and incorporated herein by this
reference; and

WHEREAS, pursuant to Health and Safety Code Section 34176(b)(2), because
no city, county, or city and county elected to become the Housing Successor to
the Former Agency, the Housing Authority of the County of Santa Barbara, as the
only local housing authority in the territorial jurisdiction of the Former Agency, is
the Housing Successor to the Former Agency by operation of law; and

WHEREAS, on June 16, 2016, the Housing Authority of the County of Santa
Barbara adopted Resolution No. 2643 electing to serve as the Housing
Successor to the Former Agency and to acquire the housing functions and
Housing Assets of the Former Agency in accordance with Health and Safety
Code Section 34176; and

WHEREAS, in accordance with Health and Safety Code Section 34181(c), the
Oversight Board shall direct the Successor Agency to transfer all of the Former
Agency’s Housing Assets listed in Exhibit A, which includes the Habitat Loans, to
the Housing Authority of the County of Santa Barbara; and

WHEREAS, as required by Health and Safety Code Section 34181(f), the
proposed action of the Oversight Board to direct the Successor Agency to
transfer the Housing assets of the Former Agency to the Housing Authority of the
County of Santa Barbara will, if approved, be taken by resolution of the Oversight
Board at a public meeting that is publicly noticed ten days before the date of the
Oversight Board meeting.



NOW, THEREFORE, BE IT RESOLVED BY THE OVERSIGHT BOARD OF
THE SUCCESSOR AGENCY TO THE FORMER GUADALUPE COMMUNITY
REDEVELOPMENT AGENCY AS FOLLOWS:

Section 1. The foregoing recitals are true and correct and constitute a
substantive part of this Resolution.

Section 2. In accordance with Health and Safety Code Section 34181(c), the
Oversight Board hereby directs the Successor Agency to transfer and assign all
of the Housing Assets listed on Exhibit A, which includes the Habitat Loans, to
the Housing Authority of the County of Santa Barbara.

Section 3. The Chair shall sign the passage and adoption of this Resolution and
thereupon the same shall take effect and be in force.

PASSED AND ADOPTED BY THE OVERSIGHT BOARD OF THE
SUCCESSOR AGENCY TO THE FORMER GUADALUPE COMMUNITY
REDEVELOPMENT AGENCY this 25th day of August, 2016, by the following
vote:

Motion:

AYES:
NOES:
ABSENT:
ABSTAIN:

Hugo Lara, Chairman
ATTEST:

Secretary



Exhibit “A”

Housing Entity Asset Reporting Form
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Exhibit “B”

California Department of Finance Letter Dated August 31, 2012



EDMUND 5. BROWN JR. » GOVERNOR
915 L BETREET B SACRAMENTO CA B 95814-3706 8 WWW.O0OF.CA.BOV

August 31, 2012

Ms. Carolyn Galloway-Cooper, Finance Director
City of Guadalupe

918 Obispo Street

PO Box 908

Guadalupe, CA 93434

Dear Ms. Galloway-Cooper:
Subject: Housing Assets Transfer Form

Pursuant to Health and Safety Code (HSC) section 34176 (a) (2), the City of Guadalupe
submitted a Housing Assets Transfer Form (Form) to the California Department of Finance
(Finance) on August 1, 2012 for the period February 1, 2012 through August 1, 2012.

HSC section 34176 (e) defines a housing asset. Assets transferred deemed not to be a housing
asset shall be returned to the successor agency. Finance has completed its review of your
Form, which may have included obtaining clarification for various items. Based on a sample of
line items reviewed and the application of law, Finance is objecting to the following assets or
transfer of assets identified on your Form:

Exhibit C, Item 2 — Vacant land valued at $1 million. The documentation provided did not
support the use of this property for low and moderate income housing purposes.

Except for item disallowed as noted above, Finance is not objecting to the remaining items, if
any, listed on your Form. If you disagree with our determination with respect to any items on
the Form, you may request a Meet and Confer within five business days of receiving this letter.

Please direct inquiries to Nichelle Thomas, Supervisor or Wendy Griffe, Lead Analyst at
(916) 445-1546.

Sincerely, =

%@/M Ce/

STEVE SZALAY
Local Government Consultant

cc: Ms. Juana Merino-Escobar, Administrative Assistant, City of Guadalupe
Mr. Robert W. Geis, Auditor-Controller, Santa Barbara County
Mr. Ed Price, Division Chief, Property Tax Division, Santa Barbara County
Ms. Claudia Ornelas, Santa Barbara County
California State Controller's Office



